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Abst r act

In majority of world s countries, regardless the size and the |evel of
devel opnent, the state pronbtes a certain agricultural policy. This
represents a fundanental conponent of the economical policy, but it
contains al so social policy neasures.

Wth an inportant geo strategic position, a purposeful rural space and
a population in the rural areas representing 40 percents from the
whol e country popul ation, Romania is now the second biggest
agricultural producer from the Central and Eastern Europe (after
Pol and). About 60 percent from the country territory is used for
agricultural production and about 30 percent for forestry.

In the frane of Romania’s adhesion to the European Union, the
enforcenents in applying a rural devel opnment program in the Ronmani an
agriculture are linked by: the high percentage of agriculture in tine
and in the enployed population, the subsistence character of the
famlial agricultural ranch, the weak devel opnent of the specialized
agricultural nmarkets, the lack of legislation regarding orientation
and devel opnent of the agricultural markets, the lack of a real |and
nmarket, the insufficiency of the finance sources for rural credit, and
the capital entrance relatively restricted.

The reform of agricultural policy supposes a higher orientation toward
the market an increasing of conpetitiveness regarding the agricultura

products quality, the stabilization of agricultural inconmes, the
integration of the mediumterm objectives in the frame of agricultura

policy, the continuous rural developnent, the sinplifying and the
decentralization in the agricultural policy area.

Keywor ds: reform agricul tural pol i cy, conpetitiveness, rura
devel opnent .

| nt roducti on

VWhen drafting this paper, | started from the idea according to which
the Romanian agriculture faces an immnent process of nodernization
and grow h that neets the requirenments of the European Committee. The
scientific approach was neant to point out its characteristics and
particularities and to analyse the available statistic data, in order
to reach sone conclusions on the future devel opnent of the Ronanian
agriculture, as a EU nmenber state

Agriculture represents an inportant field for both Romania and the
E.U It is also an inportant econom c sector considering its |abor and
GDP shares.

Agriculture contributes to the econonic devel opnent, as an equilibrium
factor that harnonizes the donestic econom c devel opment and settles
the social conflicts generated by the alimentary problem Agriculture
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devel opnent favors the economic growh of different sectors and
contributes to ensuring national independence and security.

Romania is the second large agricultural producer in Central and
Eastern FEurope (after Poland), wth its inportant geo-strategic
position, extended rural areas and 45% rural population. Agriculture
uses about 60% of total land, and forestry about 30% of it. The
agricultural share of total European Union area-15 is 40.6% and in
case of integration, the share in EU average-27 is 44% I|n Ronania,
the arable |and represented 63.4% of total agricultural area in 2002

This represents 11.3% of EU- 15 arable land and 7.8% of EU 27 arable
land. The Romanian agricultural production real value was stable
during the transition period, lacking the relative decline of other
countries in transition. The rich cultural patrinmony and the rural

tourism offer provide the premses of incone increase in this
sector(C. Angel escu, |.Stanescu, 2001).

Favor abl e devel opnent factors of Romani an agricul ture

The crop production and consequently the food for popul ati on depend on
l and. Therefore the agriculture is directly and indirectly connected
to land, as nmeans of work and inportant capital elenment. Romania’s
agricultural area in 2004 consisted in 14,711.6 thousand hectares, out
of which 14,057.6 thousand hectares private property.

Thus nost of Ronmanian agricultural land is private property. According
to the Land Fund Law No. 18/ 1991, the lands were receded to their
previous owners or to their successors. They have now the titles of
property and other rights for the respective |ands.

The agricultural holdings in the European Union nenber states cover
128.69 nillion hectare agricultural area, out of which 57% arable
| and, 35% permanent pastures and 8% permanent cultures (vineyards,
orchards, etc.). Conpared to the European Union, Romania has a higher
rate of arable land, a lower rate of vineyards and orchards, and a
simlar rate of pastures and hayfields. Romania' s agricultural |and
represents 10.8% of total European Union agricultural |and.

The agricultural holding area per citizen is 0.23 ha in the European
Union and 0.42 ha per citizen in Romania. This considerable value and
the fertile soils should arouse the interest of the Romani an decision
authorities in agriculture.

Al so Romania has 40% of the European flora and fauna and the forests
cover 25% of total land. The climate provides a favorable background
for a sustainable agriculture. However, wuneven precipitation and
tenperature variations affect sone southern regions that lack humdity
(C. Socol, 2004, p.127).

The water resour ces, essenti al for agriculture, cone from
precipitation and irrigation systens. As precipitation is insufficient
in some southern regions, the irrigation systens substitute this
deficit. Irrigations generate sur pl us crops and stabilize
productivity, resulting an efficient |ivestock rising.

In 1990, Ronania had 3,215.4 nillion hectares irrigated |ands (21% of
total agricultural area), out of which 2,931.9 nillion hectares
irrigated arable land (31% of total arable land). After 1990, nost
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part of these irrigation systens were destroyed, and nost present

irrigated | ands need technical repair works. At the beginning of 2005,

the real irrigated area was 327.3 thousand hectares, representing 2.2%
of t ot al agricul tural ar ea. Though irrigations require high
i nvest nment s, they are extrenely efficient in increasing crop
production, conpared to the other factors involved. |f there were
nodern irrigation systens and the state subsidized the irrigation
water, the cost of such agricultural products would be |ower than
t hose produced wi thout irrigation.

Romania’s forest potential 1is strength (26.7% of the national
territory). The high share of deciduous forests (64.1% of high
economc value and the virgin forests unique in Europe (about 50,000
hectares) nake this sector nore inportant. High quality forest fruits
and nushroons, fishing and hunting are other potential fields that may
attract financial sources in the rural areas(A Piaunescu, 2006, p. 34-35).

Regardi ng the human resources, about 45% of total population inhabits
the rural areas, and the active rural population share exceeds 57%
The migration directions have changed lately and the rural population
has increased. A conparative advantage of Ronmanian agriculture is the
hi gh nunber of agriculture specialists with nmedium and hi gher studies
(over 6,000), nmeaning 500 ha agricultural |and per specialist.

The major risks for the agricultural Ilabor are: the ageing and
fem ni zati on phenonena, the |ow education degree, the lack of stable
incone due to the seasonal work in agriculture. Part of the |andowners
that benefited by the Law No. 18/ 1991 could be nanmed “weekend
| andowner s”.

The popul ati on decrease in agriculture may be the result of the rural
econony general devel opnent, the agricultural productivity increase
and the devel opment of other econonmic sectors that attract the |abor;
also the rural population was encouraged to run other activities, as
processing and marketing the agricultural products, infrastructure,
rural tourism etc.

Restrictive devel opnment factors of the Romani an agricul ture

One of the restrictive factors of a sustainable agriculture is the
capital. The Romanian agriculture has sone deficiencies: t he
production capacity is old, the park of tractors and agricultural
machines is 75% old, the capital nmarket and agricultural credits are
| acki ng (generating farmhighly inpaired assets)(C. Socol, 2004, p.127).

Achi eving conpetitive and higher quality agricultural products neans
to make the agricultural works on tinme and to supply tractors and
agricultural machines in a necessary quantity, quality and structure
for a nodern agriculture.

The park of tractors and agricultural nachine reduced considerably
after 1990, but it has been recovered lately. The level of 1985 could
not be achieved because: a) the tractors were sold during the first
transition years to some econonic agents or individuals that had no
connection with the agriculture; this was the result of SSMA s and
|. A S.s change into conpanies, or C A P.s liquidation; b) the integral
liquidated tractors were not used anynore; c) the new agricultural
equi prent was insufficient, as the investnment fund was insufficient
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for both agricultural state and private enterprises (A Paunescu,
2006, p.41).

The changi ng nunber of tractors and agricultural machi nes determ ned
changes of the agricultural area per tractor: 86 hectares and 56
hectare arable |land per tractor in 2004. The present agricultural park
is not sufficient to satisfy the increasing need for tractors and
agricultural machines, considering the average l|oad of 30-35 ha per
tractor in our country. The value for the European Union is 10-11
hectare arable | and and 18 hectare agricultural |and per tractor.

Regarding their quality, the tractors and agricultural machines in
Romani an have two nmain characteristics: a) high usage, nost of them
exceeding 8 year usage; b) the inproper structure of the agricultural
hol di ngs resulted fromthe Land Fund Law. This has negative effects on
agricultural work, on their timng and quality. Add the repairs to old
tractors and conbines that inply high costs and nmake the nachine
unusabl e for a while.

In case of the rural infrastructure, only 54% villages have direct
access to the national road, rail or airway networks; nore than half
rural roads are unpaved; the fresh water supply represents 38.4% of
total national water supply; the rural sewerage systemrepresents only
5.6% total; alnost 20% of total villages benefit by the natural gas
di stribution network.

In addition, the Romanian villages have a snmall nunmber of schools,
cultural institutions and health centers. Beside agriculture, the
villagers are involved in other non-agricultural economc activities
that could be extended in order to increase their incones: beekeeping,
sericulture, ceranmics, pottery, wood and wool processing, etc. Mny
Romani an villages may be attracted into an integrated program of rural
touri sm pronotion.

The inplenentation constraints of a rural devel opnent program in the
Romani an agriculture are connected to: the high agriculture shares of
GDP and enpl oyed popul ation, the subsistence famly farns, the week
devel opnent of sone specialized markets, the lack of legislation
regarding the agricultural market devel opnent and directing, the |ack
of a real land nmarket, the insufficient financing sources for rural
credits, the relative |ow capital inputs.

O her restrictive factors of a sustainable agriculture devel opnent are
the foll ow ng:

t he phenonenon of uneven structuring in the agro-alinentary econony
generated a separation between the crop and animal production, the
agriculture and alinmentary production, the agro-alinmentary sector
and the rest of econony;

the predom nant cereal character of the Romanian agricultura
production has negative influences (crops are two or three tines
smal | er conpared to the devel oped countries of Western Europe);

nore job opportunities provided by the sector of forestry and wood
i ndustry;

the small subsistence agricultural holdings (less than 3 ha) still
have an inportant share (72% and the large agricultural holdings
(rmore than 10 ha) have a small share (0.3%;
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the rural devel opment financing Program SAPARD agreed wth the
Eur opean Union values 53 mllion Euro yearly;

the credit negotiated with the Wrld Bank and guaranteed by the
Romani an Governnment values 150 million dollars yearly; it targets
the commerci al banks to suppl enent the SAPARD fi nanci ng sources;
there are possibilities to grow ecol ogical agricultural products,
based exclusively on natural conditions (C. Socol, 2004, p.129).

Agricultural policy objectives in Romania

The fundanental objectives of the agricultural policy should be
conpatible wth the European Uni on agricul tural structures,
si nmul taneously with the gradual inplenentation of PAC nechani sns.

Romani a’ s advantageous integration in the European structures should
neet at least two requirements: the structures should be conpatible to
t he European ones and the performance should naintain the position on
the common narket. These performances cannot be achieved without
devel oping and inproving the agricultural structures. Romani a does not
have the rich countries’ resources or a top nmnagenent experience to
devel op the nost perfornmable agricultural structures in short tine.
Therefore it is necessary to sequence the objectives and to use
efficiently the avail abl e resources.

The sl ow rhythm of structural changes in Romania is determ ned by sone
di sadvantages that <could be overcome only by efficient economc
nechani sns based on a |legislative background adapted to the starting
| evel ; these stages and objectives should rely on financial and soci al
support ( A Paunescu, 2006, p.52).

Agricultural policy and rural devel opnment

Through specific public policies, the Romanian Government intends to
achi eve the foll owi ng objectives:

1 Finalizing the reform of |anded property by: ending the process of
land reversion using the lands of the Agency of State Domains;
privatizing the lands remained after this action and fair
conpensations if the reversion cannot be done in kind; finalizing
the |egal background and starting the process of fair conpensation
for the buildings, agricultural and forest lands that could not be
receded in kind; nonitoring the landed property reversion;
tabulating all agricultural and forest areas outside cities,
including those resulted fromcom ng out of severalties, introducing
unity cadastre at the state’'s expense; passing the forest roads and
ot her assets (forest ranges, tree nurseries) situated on the receded
forest lands into the property of forest owners’ associations;
clarifying the land inheritance procedures.

2 Stimulating the individual farms to turn into agricultural and
comercial famly farns, formng and strengthening the rural mddle
cl ass

3 In addition to the support policies for all agricultural holdings,
the following neasures will be put into operation: the state budget
will support the tax expenses for agricultural land sales and
barters, and paper expenses; pronoting a National Program of
Investments in new aninmal or crop farnms, or consolidating the
existing farms; this program should target especially the young
famlies; ensuring a lifelong ground rent equaling 100 Euro yearly
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per hectare sold to a person aged at |east 60, or 50 Euro yearly per
hectare owned by a person aged at |east 60 that gives up working his
land in favor of a registered agricultural holding.

4 Assigning efficiently the budget resources to support the
agricultural producers by: subsidizing the selected seeds, plant and
semnal material, or inproved genetic semnal nmaterial; granting
subsidies to inprove the quality of the genetic nmaterial used for

hei fers, sows, calf, sheep, |anbs, rans; mai ntai ning the direct
support, bonuses and subventions for the basis agricultural products
on the market; encouraging the production for short crops:

i ndustrial crops, sugar beet, bio-ecological and rotation crops, in
order to restore the land agricultural potential and to produce
speci fic Ronmanian conpetitive crops; subsidizing the insurance
bonuses and paying the damages for natural disasters or wld aninal
i nduced injuries; supporting the costs for animal nmarking and
identifying, supervising treatments; supporting a national program
di vided for local conmmunities, to control and dimnish soil erosion;
supporting the forest works for the private forests; amendi ng the
Law regarding the agricultural credit by creating a unity systemto
access both production and investnment credits; setting the gas
excise tax for agricultural works to a legislated value in the
Eur opean Uni on.

5 Supporting the agricultural production valuation through narket
neasures: anending the market Law so that it includes unitarily al
state intervention nmechanisnms and the insuring sources for financing
limts; the producers should be keep inforned with the bonuses and
subsi dies, the products and their quantities involved, as well as
their distribution, before the agricultural year begins;

6 using the mninmm guaranteed price for basis agricultural products
(wheat, mlk, nmeat); supporting agricultural and tinber exchange
devel opnent; extendi ng the whol esal e market network; devel oping the
offer of forest goods and services, other than tinber; encouraging
the public-private partnership to purchase basis agricultural
products.

7 Village devel opment and nodernization. The Government will apply the
rural developnent policies by: pronoting a financial policy that
allow famly agricultural holdings and rural communities to access
the international financing prograns, in order to use entirely the
structural funds for rural devel opnent; inproving agricultural and
fish product processing and marketing; devel oping and diversifying
the economic activities that generate nultiple activities and
alternative incones; assigning funds for the rural comunities to
provide conditions to attract teachers, health and veterinary
personnel; continuing the rural water supply works and starting the
national program of sewage and filter stations in villages and
recent declared towns (that do not have a urban infrastructure);
i mpl ementing the national program for rural road asphalt pavenent,
by developing the national program for rural road rock pavenent;
devel oping the Ilocal developnment plans in 4 vyears tinme and
integrating them in the county and regional developnment plans in
order to facilitate investments in rural infrastructure; correlating
the rural territory devel opnent plans with the devel opment projects
of agricultural and public services (education, health, social
assistance, culture and religion), as well as the public utilities
(wat er, gas and sewage systens, sewage, waste collection);
stimulating alternative activity devel opnent : traditiona
prof essions, non-agricultural activities and services; encouraging
rural tourism and ecol ogi cal production; economnmic evaluation of the
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peri pheral and deprived rural areas in order to develop |ocal
devel opnent pl ans.

8 The purpose of these neasures is to inprove rural population's
access to public services, to inprove rural confort and environnment
quality, and to dimnish the pollution sources.

9 Pisciculture developnent. The Romanian CGovernnent will apply the
following pisciculture policies: technical protection neasures of
fish resources; evaluating the foreign fishing boat accessibility in
the Romanian territorial waters; protecting the fish species and
breeds in order to reproduce and supply selected biol ogical naterial

for t he fish farmns; noder ni zi ng t he nari ne aquacul ture
units;facilitating new investnents, nodernizing the existing
capacities.

10 Forest sustainabl e nmanagenent. The Ronmani an Government will pronote

the following neasures in view of a forest sustainable nanagenent:
increasing the forest area by: afforesting the eroded |ands, unfit
for agriculture, by the local comunities, with state budget support
for afforestation and forest works; protecting forest belts for
fields, ways of comunication and localities; tax remssion for
forest land barters, in order to join and regularize the private
properties; state budget support for private forest works; pronoting
a national program to built forest roads; supporting the private
forest wards.

11 Inproving the institutional background. The Government wll adopt
the foll owi ng neasures: establishing the National Agency for Control
and Supervision of Land Reversion, subordinated to the Governnent;
creating an inter-professional organization that runs the public-
private partnership, in view of purchasing, storing and valuing the
basi s products; changing and structuring the system of agricultural
statistics according to the EUROSTAT system inproving the system of
food quality control by respecting the mninum safety regul ations
for food required by the common agricultural policy; conpleting the
process of |aboratory devel opnent, custons control; developing the
information, sanitary and veterinary systens; consolidating the
Veterinary and Food Safety Agency; extending the agricultural
accounting network; supporting the programs of quality inprovenent
for fresh and processed products and processing unit conpliance, as
the results of negotiation with the EU, establishing rural offices
for financial and agricultural advise; creating the |egal background
to subordinate the local and county offices of agricultural advice
to the National Agency of Agricultural Advice; the result is a
coherent relation of subordination, nonitoring and evaluating;
capitalizing the Romanian Fund for Rural Credit Guarantee;
establishing and pronoting the micro-crediting schenes for the poor
rural conmunities (Prospects for Agricultural Mrkets 2001-2008).

Priorities to devel op the Romani an agriculture

Anong the priorities of harnonious agriculture devel opnent are the
following: a) agricultural holdings; b) cooperation in agriculture; c)
investrments; d) agricultural loan; e) labor in agriculture; f) the
research and the role of the agricultural specialist; g) distribution
neans and channel s.

Agricultural holdings. As a result of the Land Fund Law no. 18/ 1991,
the private land fund was subnmitted to a phenonmenon of excessively
division. Therefore the snall agricultural property neans a snall
hol ding, less profitable fromthe economi cal point of view

At present, an intense division of agricultural properties produces
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through sales and division between inheritors. The advanced
agricultural holdings can be done especially through land sale -
purchase, leasing, granting and |andlord association, holdings anong
whi ch nodern technol ogi es can be applied in order to produce a higher
quantity for the narket. The types of agricultural holdings are not
inmportant: famly farnms, fanmily association, agricultural conpanies,
cooperative farms, but their agricultural policy based on property and
comerci al agricul tural hol dings.

A special attention nmust be given to the marketing cooperatives,
neani ng that the cooperatives that will take care of the whole food
product chain, from raw naterial produced by farmers to the finished
good passing through all the internediary products. By their setting
up, the farmers can control all their products. It is inportant to
establish cooperatives of agricultural loan that provide an efficient
agriculture. Besides the advanced agricultural holdings which have
access to credits, sone agriculture cooperatives woul d be established;
they could hire credits and support different production activities of
their nenbers through its own internal nmechani sns.

Because of the limted anounts they receive for subventions in
agriculture, the subventions nmust not be divided for nmany objectives,
but to credit subvention, especially the investnment credits. Thus the
i nterested persons having sone material and human availabilities could
be the beneficiaries; their results nmay contribute to Ronanian
agricul ture devel opnent.

Anot her deficient aspect refers to agricultural i nsurances. A
| egislative and institutional frane should be adopted, the mechani sms
and instrunents necessary for the farner, the individual |andlord and
the associations or agricultural conmpanies to insure their crops and
aninmals and to be forced to insure in certain conditions (when they
benefit by budget support in the process of production), thus avoiding
the financial want and their bankruptcy in the case of danage.

Investments. The lack of national or foreign capital, personal or
attracted through credit, nmnmade the agricultural investments to be
insignificant and the process of developnent, nodernization and
reorgani zation to run slowy. The investnents did not succeed in
covering the mninum to maintain on a constant |ine the previous
capital accunulation; as for the future, the effort of investnment to
be nmultiplied in order to recover the created gaps. As a result of the
lack of internal sources of investments, the attention of the
econom cal agents and of the governments nust be pointed to getting
foreign capital through direct investnents. The effort of attracting
nore foreign investors in the Romani an agricultural field has not been
followed by expected effects, and the investnent volune is below
necessiti es.

Anong the many investnments done in agriculture, a special attention
nust be given to the investnents done in tractors and machines and in
the systenms or equipnents for irrigations, two parts wthout which a
hi gher productivity can not be assured. The reduced nunber of tractors
and the advanced rank of physical and noral usage nmake from this
objective a far away goal. In present Romania, nore than 75% of our
tractor park is already anortized which shows its oldness and its
reduced efficiency in usage. From the unprofitable tractors, a good
part will be out of order very soon inplying that the need of
i nvestnments in new equi pnents is urgent.
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The labor in agriculture. The creation of theoretical and practical
training centers for the agricultural specialists, the possibility of
studies and agricultural tests and the possibility of economc and
financial advising for farners all around the country represent
necessary actions for agriculture and rural developnent. One nay
notice the devel oped countries’ policy and strategy reorientation to
rural devel opment. This concept, in full devel opnent at present, may
of fer many advantages because of the Ronmani an space dinmension, but in
the sanme tinme it may create difficulties because of the lack of
elasticity, of the inpossibility of getting the necessary stocks,
because of the precarious know edge and because of this oversize (A
Paunescu, 2006, p. 56).

A policy of agricultural and rural developnent should take into
consi deration the human capital, the nobst inportant production factor
Oten it is necessary to prine its quality, not its quantity. In order
to inprove farners' and villagers’ know edge, a professional training
is necessary; this can be done in professional schools, short or |ong
intensive courses for all the farners and especially for the
nechani st's of the agricultural machi nes, farmers, fruiters,
Wi negrowers, gardeners, etc.

In Ronmania, the percent of people working in agriculture is higher in
conparison with that of the European Union countries. In the European
Union, the nodernization of the agricultural production deternmned a
smal | er nunber of people working in agriculture, with 4.7% in 2003.
The difference between countries maintains because of the diversity of
production structure, the land use and the cosnopolitanism grade. In
this way, the percent of agricultural population is 17.7% in Geece

13.7% in Portugal, 7.9%in Spain, 8.6%in Finland, 4.4% in France. The
nunmber of agriculture enployees is higher than in GCermany, G eat
Britain, Denmark, Holland, Spain and lower than in Portugal and
Geece. In Finland, famlies provide 97% of the total workers and in
Greece alnost 96% As a result of structural policy neasures in favor
of rural devel opnent, the double enploynment increases in the European
Union. At present, fromthe 7 mllion persons enployed in agriculture,
about 15% have part-tine jobs.

In Ronania, after 1989, the population enployed in agriculture
i ncreased pernanently and constantly and at present the difference
between Romania and the European Union population that work in
agriculture is 30% of total population. The agriculture enployees are
3.5 mllions at present, in Romania neaning half of The European Union
total population enployed in agriculture. They are farners and
qualified workers in agriculture and forestry, but the total nunber of
enpl oyees in agriculture is higher.

As other connected actions to agriculture devel op (industry, services,
etc.), the population share enployed in agriculture will reduce. In
the next 20 years, the population share enployed in agriculture wll
decrease by 10% due to the neasures of anticipated pension, the
conpl enentary neasure of fund nmarket fluidity and the neasures of
rural devel opnent.

The increase of labor training, especially for specific professions
(professional schools for mechanists, courses for farnmers, high-
school s specialized in agriculture, etc.) is mandatory requirenment.
Any devel opnent will be conditioned by the |abor education level, this
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being an unfailingly priority anong future structural policies.

Because all the econonical activities develop in a corrupted
econoni cal environnent which can influence the behavior of economni cal
agents, the phenonmenon of corruption nust be carefully supervised. The
deprived regions, the different access to budgetary resources,
sonetines on conditions rationally created (indemifications for
calamties, bounties, fixed contributions for seeds, support for
livestock raising, advances from the product bounties, etc.) create
serious perturbations for the economcal environment, always wth
critical influences for the sector(Toderoiu F., 2002, P. 64).

As a result of the negotiation with the EU Romania achieved the
fol | owi ng:

three year period of transition, till Decenber 31 2009 to nodernize
the mlk processing units;

8 year period of transition to renove the hybrid vineyards;

ot her reference periods to negotiate the producti on quota other than
the candi date states;

Romania redirected to rural devel opnent to the sectors of
devel opnent potenti al

the possibility to supplenment by 20% the direct paynents from the
rural devel opnment funds;

the arable land of 7,012,666 ha for cereal was negotiated and
Rormani a will receive subventions fromthe European Union

for the rest of 2,4 mllion ha arable land, Romania wll receive
subvention in the quota stipulated by the comunity acquis for every
crop;

Romania received from the financial package approximately 4.7
billion Euro for agriculture in the period 2007-2009 as follows: 3.9
billions for the chapter Agriculture, 800 million for chapter 21 -
The regional politics, as structural funds for the agricultura
sect or.

The alnpbst 4 billions neant for agriculture wll be assigned as
fol | ows: direct paynments: 937.9 mllion Euro; narket neasures: 732
mllion Euro; rural developnent: 2,308 million Euro;

Concl usi ons

The reform of agricultural policy and its conpatibility with the EU
agricultural structures need:

t he devel opment and application of the mechanisns of narket econony
in order to handle the conpetition and nmarket forces within the EU
the Romani an state should buy land fromthe owners willing to sel
it reasonably;

i ntroducing different |land taxes in order to;

the budget resources for agriculture should not be divided in
subventions or other aids, but directed to credits with preferentia
interest for investnments;

encouragi ng associati on and cooperation in agriculture by nmeans of
fiscal facilities for associations and cooperatives; the farnmer, the
famly farm based on private property should be the focus of
associ ati on or cooperation; this process should run willingly;
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focus on the farner's professional training and on the agricultural
speci al i sts' know edge;

Anot her direction that mght contribute to inproving the weaknesses
of the food sector, increasing the food conpetition and export
i ncl udes:

el aborating and applying the national standards, and adapting them
to the EU requirenents and world standards;
devel oping a |legislative background and normative acts that should
include mnimm requests toward to the quality of the Romanian
agricultural products and inpartially assure sanitary inspection;
participating at exhibitions and studying the experience in food
nmar ket i ng;
ensuring fiscal facilities for foreign conpanies that invest in
agriculture.

The third direction refers to the econom ¢ mechani sms and i ncl udes:
credit subvention for agricultural investnents;

ensuring state expenses transparency for food sector because there
were many cases when persons that had nothing to do with agriculture
benefited by funds;

stimulating specific Romanian product exports, that interest a
Eur opean market of 450 million consuners;

repealing the VAT for the producers' agricultural goods; the VAT for
food products should be lower and different; the integration in the
comon agricultural policy should nean the reduction of the
agricultural farmproducts prices with at |east 10%

agricultural producers’ contribution to the budget should be
cal cul at ed dependi ng on the income and not on the |and surface;
giving up the actual conpensation system for agriculture climate
conditions even if they are not favorable, and creating the
conditions to inplement a private insurance system (A. Piunescu
2006, p. 119-121).

Ref er ences

Angel escu C., Stanescu, |. (2001), “Agricultural econonmc policies.
Lessons Col | ection”, Econom cal Publishing House, Bucharest.

The European Commission's Directorate-General for Agriculture (2001),
“Prospects for Agricultural Markets 2001-2008”", CAP Reports,
Bruxel | es.

The European Conmission's Directorate-General for Agriculture (2001),
“EU enlargenent process in the agricultural area”, The European
Uni on policies, Bucharest.

Gavrilescu, D. (2002), “Restructuring and transition of agrifood
sector and rural areas in Ronania”, Expert Publishing House
Buchar est .

psunescu A., N (2006), “The management of Romanian agriculture

integration in the European Comunity”, Doctoral thesis, Chisinau

Socol, C., (2004), “The options of agricultural and rural devel opnent
policies”, Econoni cal Publishing House, Bucharest.

Toderoiu, F., (2002), “Agriculture, resources and efficiency”, Expert
Publ i shi ng House, Bucharest.

Pre-accessi on program (2001, 2002), Bucharest.

WWW. mBa. r o

WWW. gOV. I 0

M BES 2008 771


http://www.maa.ro
http://www.gov.ro

